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Letter to Investors

A request for engagement with Mitsui & Co.
regarding its new fossil gas projects and ammonia co-firing

Friends of the Earth Japan
Kiko Network

Japan Center for Sustainable Environment and Society (JACSES)
Mekong Watch
350.org Japan

We, the following Japanese civil society organizations are writing to request that 39 major
shareholders engage with Mitsui & Co. and urge Mitsui officials to reconsider its participation
in new fossil gas projects, such as Browse LNG project and Block B - O Mon gas project,
and the Ammonia co-firing introduction at Safi Coal-fired Power Plant. Mitsui’s fossil fuel
operations present a significant climate and reputational risk to investors.

One of the key principles of the Paris Agreement is to make finance flows consistent with a
pathway towards low greenhouse gas emissions and climate-resilient development.
Investors have a responsibility to ensure that their managed assets are consistent with this
agreement. Thus we request that you consider the significant risks of Mitsui’s fossil fuel
operations and incorporate these concerns into your engagement with Mitsui to ensure that
the company does not proceed with climate destructive projects.

Climate change presents significant risks

The global temperature has already increased 1.2 degrees Celsius from the pre-industrial
level and the impact of climate change is already appalling all over the world. It is reported1

that fires accounted for more than a third of the world’s tree cover losses last year, the
largest losses on record. An UN expert reported2 of 59.1 million people internally displaced
last year across the world, most were displaced by climate-related disasters, far higher than
displacement due to armed conflict.

While Mitsui reports that they are conducting physical risk assessment based on climate
disasters that have occurred in the past five years in their Disclosure Based on TCFD
Recommendations3, it is unclear to what extent the severeness of such climate impacts are
assessed. Also, whether the company is recognizing the fact that their fossil fuel business is
the cause of these physical risks is doubtful. Mitsui sees the expansion of the market for

3 Mitsui & Co. (June 2022) Disclosure Based on TCFD Recommendations,
https://www.mitsui.com/jp/en/sustainability/environment/climate_change/pdf/en_20220622tcfd.pdf

2 OHCHR (23 June 2022), “Intolerable tide” of people displaced by climate change: UN expert,
https://www.ohchr.org/en/press-releases/2022/06/intolerable-tide-people-displaced-climate-change-un-exper

t

1 The Washington Post (April 28, 2022), Massive wildfires helped fuel global forest losses in 2021,
https://www.washingtonpost.com/climate-environment/interactive/2022/world-forest-loss-wildfires/



LNG businesses as unmitigated opportunities instead of determining whether they present
climate risks.

The latest Intergovernmental Panel on Climate Change (IPCC) report4 revealed that
“projected cumulative future CO2 emissions over the lifetime of existing and currently
planned fossil fuel infrastructure without additional abatement exceed the total cumulative
net CO2 emissions in pathways that limit warming to 1.5°C (>50%) with no or limited
overshoot. They are approximately equal to total cumulative net CO2 emissions in pathways
that limit warming to 2°C (>67%)”. This means that, in order to limit the temperature increase
to below 1.5 degrees Celsius, a target agreed in the Paris Agreement, companies must stop
expanding or exploring new fossil fuel projects besides phasing out existing infrastructure
including coal power plants.

Mitsui’s is out of line with its own commitments

Mitsui & Co. has notably committed5 to achieve Net Zero Emission by 2050, however, in a
pathway indicated by the International Energy Agency (IEA), no new oil and gas field could
be approved for development from 2021 if the world was to reach net zero by 20506.
Mitsui’s pursuit of new fossil gas projects completely deviates from this drawn pathway.

Gas consists primarily of methane, which is 80 times more potent than carbon dioxide over a
20-year period7. Methane is leaked along the entire gas supply chain8 and has reached
record levels in the atmosphere9. IPCC reports that the next few years are critical in order to
limit warming to around 1.5 degrees Celsius, requiring massive reduction of methane also10.

According to the “Global Oil & Gas Exit List” (GOGEL) 11 , an extensive public database by
Urgewald that covers 887 oil and gas companies, which account for almost 95% of global oil
and gas production, Mitsui & Co. is one of the companies with a significant portfolio. Mitsui &
Co. accounted for the largest investment in upstream hydrocarbon production (oil, gas,
condensate, and NGL) in 2020 amongst the five major Japanese trading companies and is
one of two trading companies (Mitsui & Co. and Itochu) investing in midstream pipelines
under development. GOGEL has identified three projects with adverse effects beyond GHG
emissions that are so harmful that they pose a reputational risk to their financial backers:

1. Australia’s Scarborough Gas Field and Burrup Hub which includes the Browse LNG
project

11 Urgewald, Global Oil & Gas Exit List, https://gogel.org/

10 IPCC (April 4, 2022), The evidence is clear: the time for action is now. We can halve emissions by 2030.,
https://www.ipcc.ch/2022/04/04/ipcc-ar6-wgiii-pressrelease/

9 NOAA (April 7, 2022), Increase in atmospheric methane set another record during 2021,
https://www.noaa.gov/news-release/increase-in-atmospheric-methane-set-another-record-during-2021

8 IEA (January 2021), Methane Tracker 2021, https://www.iea.org/reports/methane-tracker-2021

7 Nature (August 25, 2021), Control methane to slow global warming - fast,
https://www.nature.com/articles/d41586-021-02287-y

6 IEA (2021), Net Zero by 2050 - A Roadmap for the Global Energy Sector,
https://www.iea.org/reports/net-zero-by-2050

5 Mitsui ＆Co., Climate Change,
https://www.mitsui.com/jp/en/sustainability/environment/climate_change/index.html

4 IPCC (2022), Climate Change 2022 Mitigation of Climate Change,
https://www.ipcc.ch/report/ar6/wg3/downloads/report/IPCC_AR6_WGIII_SPM.pdf



2. Yamal LNG and Arctic LNG 2: Gas extraction in the Russian Arctic, and
3. Cabo Delgado, Mozambique: A resource-rich War Zone.

IEA’s Net Zero Emissions by 2050 (NZE2050) conclusions
compared with Mitsui & Co. policies and practices

（Note: Mitsui has not conducted the scenario analysis based on 1.5 degrees Celsius yet）

IEA’s NZE2050 conclusions Mitsui & Co. policies12 Mitsui & Co. practices

“Beyond projects already
committed as of 2021, there
are no new oil and gas fields
approved for development in
our pathway”.

No policy to rule out or in any
way restrict the development of
new oil and gas fields.

Mitsui is developing new
projects in Vietnam (see below)
and Mozambique.

Along with project partners,
Mitsui plans to develop the new
Udabari gas field and raise
output at the Vorwata gas field
to expand the Tangguh LNG
project in Indonesia.13

“Also not needed are many of
the liquefied natural gas (LNG)
liquefaction facilities currently
under construction or at the
planning stage”.

No policy to rule out
or in any way restrict
development of new
LNG projects. Rather the
company is seeing
opportunities in LNG
businesses.

Mitsui is developing LNG
facilities in Australia (see
below).

Mitsui is developing Arctic LNG
2 in Russia.

Absolute emissions from oil
and gas fall by 23% from
2020-2030 (oil 27%, gas 17%).

Scope 3 emissions target does
not apply to use of sold
products, therefore does
nothing to restrict emissions
from the end use of its oil and
gas products.

Risks flowing from Browse LNG in Australia

Mitsui & Co., through its 50% owned subsidiary MIMI14, has a 7.2% share15 of the Browse
gas fields and a 8.3% share16 of the North West Shelf (NWS)’s Karratha Gas Plant(KGP).
Browse LNG project is a project to develop new offshore gas fields in Western Australia, and

16 Woodside Energy, North West Shelf, https://www.woodside.com/what-we-do/operations/north-west-shelf

15 Woodside Energy, Browse, https://www.woodside.com/what-we-do/developments-and-exploration/browse

14 Mitsui & Co. (May 1, 2012), Participation in Browse LNG Project in Australia,
https://www.mitsui.com/jp/en/release/2012/1205068_6471.html
Mitsui & Co. and Mitsubishi Corporation (July 1, 2015), Browse LNG Project in Australia Commences Front-End
Engineering and Design, https://www.mitsubishicorp.com/jp/en/pr/archive/2015/html/0000028012.html

13 Mitsui & Co.(Aug.30, 2021), SKK Migas approved Plan of Development for Ubadari Field and Vorwata CCUS at
Tangguh LNG Project,
https://www.mitsui.com/jp/en/topics/2021/1241849_12171.html

12 Mitsui & Co., Climate Change,
https://www.mitsui.com/jp/en/sustainability/environment/climate_change/index.html



to liquify the gas into LNG. The gas extracted from the Browse fields would be exported
through a proposed 900km pipeline to the existing North West Shelf (NWS) Project’s
Karratha Gas Plant (KGP). The NWS KGP is the oldest facility in Australia, operating since
1984, and currently proposed to extend its life until 2070 without major upgrades to
technology or equipment to make the facility more efficient. The Browse LNG project is to
provide backfill for the NWS KGP.

Browse LNG project could devastate marine life in a globally significant biodiversity hotspot.
The gas development involves drilling 54 wells in and around the Scott Reef, the largest
offshore coral reef in Western Australia, to extract gas from directly beneath the reef itself.
The reef hosts nesting feeding and/or migratory sites for endangered green sea turtles and
provides crucial habitat to many other marine species including whales and dugongs17. If
there is a well blow out, it would pollute Scott Reef Nature Reserve, Argo-Rowley Terrace
Marine Park, Mermaid Reef Marine Park, and Rowley Shoals Marine Park, and would put 39
threatened animal species at risk, according to the project proponent’s own assessments18.

Mitsui & Co. has had stakes in the Browse gas fields since 2012. The plan to develop the
remote carbon-intensive offshore fields containing between 8% and 12% CO2 has been
technically and commercially challenging. In response to environmental concerns, the
project proponents are now looking at installing a carbon capture and storage (CCS)
facility19. This project is still in the early stages of development as a timeline for final
investment decision has not been determined, environmental approvals have not been
granted and a CCS plan has not been prepared20. Investment in this project will undermine
our chances of avoiding climate catastrophe and securing a livable planet.

Risks presented by Block B - O Mon Gas Project in Vietnam

Mitsui & Co., through its wholly owned subsidiary Mitsui Oil Exploration Co. Ltd. (MOECO)
has stakes21 in the Block B (Lot B&48/95 and Lot 52/97) gas field. Block B - O Mon Gas
Project in Vietnam includes the development of an offshore gas field “Block B” and pipeline
which would deliver gas to a planned O Mon power complex. The 3,810MW O Mon power
complex consists of four power plants; only one of which (660MW) is built and now operated
with fuel oil when emergency power supply is needed22.

22JICA project FY2018 Ex-post evaluation report,
https://www2.jica.go.jp/ja/evaluation/pdf/2018_VNV-2_4_f.pdf

21 MOECO, MOECO PROJECT Vietnam,
https://www.moeco.com/en/project/vietnam.html

20 Upstream (May 18, 2022), Carbon solution imperative or Woodside's giant Browse gas reserves stay in the
ground,
https://www.upstreamonline.com/field-development/carbon-solution-imperative-or-woodsides-giant-browse-
gas-reserves-stay-in-the-ground/2-1-1220167

19 Upstream (May 18, 2022), Carbon solution imperative or Woodside's giant Browse gas reserves stay in the
ground,
https://www.upstreamonline.com/field-development/carbon-solution-imperative-or-woodsides-giant-browse-
gas-reserves-stay-in-the-ground/2-1-1220167

18 Greenpeace (June 2022), Deep-sea Disaster: Why Woodside's Burrup Hub project is too risky to proceed,
https://www.greenpeace.org.au/wp/wp-content/uploads/2022/06/Deep-Sea-Disaster-Report-Greenpeace.pdf

17 Conservation Council of Western Australia (2020), Australia's most polluting fossil fuel mega project,
https://d3n8a8pro7vhmx.cloudfront.net/ccwa/pages/11683/attachments/original/1581509847/CCWA_Clean-S
tate_Burrup-Hub_Report.pdf?1581509847



The company has sought public finance support for pipeline construction from Block B,
which the Japan Bank for International Cooperation (JBIC) is now considering. According to
an 2018 approved environmental impact assessment (EIA) report23 that was posted on
JBIC’s website on May 31, 2022, the project contains various contents, including
construction of undersea and on land gas pipeline to connect the gas field with O Mon via
Kien Giang, landing stations, distribution stations, branch pipeline to Ca Mau, etc.

The project would also provide gas supply to the planned Kien Gian power complex (in total
1,500 MW planned) and Ca Mau power plant (1,500 MW currently operating with gas from
offshore PM3 CAA field). In addition to the methane leakage problem mentioned above,
massive GHG emissions from gas burning at these large scale power plants for the coming
decades would further exacerbate the climate crisis.

Instead of investing in new gas infrastructure, Mitsui & Co. should support cleaner energy
solutions, especially considering that Southern provinces of Vietnam where the gas from
Block B gas field is planned to be delivered have high potential of solar and wind, and even
offshore wind as a possibility. Mitsui itself has admitted that it needs to shift, stating,
"Considering the scenario of declining demand (for offshore oil and gas production facilities
business) in the medium to long term, we will work to transform our businesses into a field
where we can utilize the expertise we have accumulated from our existing business (e.g.,
floating offshore wind power)”24. Thus the company should leapfrog to offshore wind and
wind down its oil and gas operations, rather than expanding into new sources.

Safi coal-fired power plant project in Morocco: Ammonia co-firing study

Mitsui & Co. has a 30% share of Safi coal-fired power plant in Morocco. The company
received25 a Japanese Government subsidy to conduct a feasibility study on ammonia
co-firing introduction at the plant. Ammonia co-firing is an uncertain technology; its practical
and commercial viability and its abatement effect is questionable26. As such it is nothing
short of imposing a false solution for the energy transition.

Mitsui & Co. 's continuing support for fossil fuels is undermining global actions to mitigate the
climate crisis and its own commitment to net zero by 2050. We kindly request that you
engage with Mitsui & Co. and urge Mitsui leaders to stop developing new fossil gas projects
such as Browse LNG in Australia and Block B - O Mon in Vietnam. Mitsui should also stop
promoting and developing false solutions like ammonia co-firing at coal-fired power plants
which would prolong their lifetime and lock in further GHG emissions.

26 TransitionZero (2022), Coal-de-sac:Advanced Coal in Japan,
https://www.transitionzero.org/reports/advanced-coal-in-japan

25 Ministry of Economy, Trade and Industry (August 27, 2021), FY2021 Adoption Results  for "Cost subsidy for
feasibility study on the deployment of overseas expansion of high-quality energy infrastructure (study on
Japan's overseas expansion promotion of infrastructure: secondary open call for participants)",
https://www.meti.go.jp/information/publicoffer/saitaku/2021/s210827004.html

24 Mitsui & Co., Climate Change,
https://www.mitsui.com/jp/en/sustainability/environment/climate_change/index.html

23 JBIC, Projects for Which JBIC Has Already Acquired Environmental Impact Assessment (EIA)
https://www.jbic.go.jp/en/business-areas/environment/projects/page.html?ID=63365&lang=en



We kindly request your reply by October 5th to the below contact addresses regarding
engagements made or plans to engage with Mitsui & Co.. At the same time, we appreciate
receiving any opinions with regard to the responsibilities you find in addressing our concerns
stated above.

Sincerely,

Friends of the Earth Japan
Kiko Network
Japan Center for Sustainable Environment and Society (JACSES)
Mekong Watch
350.org Japan

Contact regarding this letter:

Japan Center for a Sustainable Environment and Society (JACSES)
Yuki Tanabe
tanabe@jacses.org


